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EUROPE 


1 . 


RUMAmA: 


Soviet troop withdraw als «.us Representative Ber ry reports 
me Soviets 


Iiave beguis organizational preparations for the vitbdrawal, by 15 April, 
of all but four divisi ons of Soirtet occuoatioa troops (ca rrently estimated 


at 10-12 divisions), 
commander will have unaer ms commana a 


the Soviet military 
SBrnle eivil onsaniza- 


tion of Soviet operators 


tormii 

to ccmtrol the country in civilian guise/ 


25X1 


2. USSR: Violent propaganda attacks on US— According to US Embassy f 

litoscow, Soviet propaganda attacks on the US have reached an unprece- 
dented intensity. The Embassy believes this attitude may be designed 
to cover up certain weaknesses made evitteiR by recent failures of 
Soviet policy at home and abroad, lb the Embaimy's view, the present 
campaign is calculated to create among the Western Powers an attitude [ 

of pessimism regarding the forihcomti^ CFM meetii^, so toat the West- 
ern delegates will be grateful for even minor Soviet concessions. 25X|6 


3 


4. HUNGARY: Collapse of coalition Government again reported Immiront- - 
US Minister Schoenfeld reports that Premier Nagy now expects the"Cbm- 
munists and Social Democrats to withdraw from ttie coalition Government, 
because the Smallholders Party refuses to waive parliamentary immmiity 
for its former Secretary-General, Bela Kovacs, who has been accused by : 

the Communists of partlcipatl!^ in the alleged subversive plot against 
the Government (see Dally Summary of 27 January, Item 5). Nagy fears | 

that leftist-inspired disturbances would make it impossible for a purely P 

Smallholders' Government to maintain order and that new elections may I 

therefore have to be held. I 
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S , FRANCE: Possible removal of key Army officersH 
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(CKj Comment; Should Petit become CommamMng General 
I the Army, the Commtmlsts will have gosie far In neiitraUsliig the elfectiTe- 
I ness of the Army in putting down any Communist attempt to take control 
I of the Government hy force.) 



crisis Is so acute that If the Greek Government awaits the final recom- 
mendations of Ms Mission, the sltuatton will have “deteriorated to the i 

point where little could be accomidlBhed.“ Porter Is therefore cooperat- 
ing with the US Economic Mission and the US-UK Currency CommlssUm 
to formulate “specific immediate undertakings by the Greek Government" 
to combat farther wage and budget Inflation. 
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FAR EAST 


8. CHINA: Chinese Governn^nt reorganization — US Ambassador Staart I 

has been informed by the dtene:^issimo iHmt the reoi^anizatlcKi of his I 

goirernment will be undertaken **in the closing days of this month/' f 

Courier ship delayed — Stuart also repmrts that on 23 February I 

<2 days before the scheduled departure of the US courier sli4> for I^iren), f 


the Soviet Embassy handed him a note stating that it could not notify the 
proper authorities concerning the ship's departure the XHS had re- 
quested) because notlficatton must be made through US Embassy Moscow 
to the Senriet Minister of Foreign Affairs. The State Dei^rtment has 
inatr^icted Embassy Nanking to hold the ship pending farther instruetlmis;. 

US aid in capturing private foreign assets sought— T.V. So<mg has 
Informed US Treasury Attache Nanking that he is ansdous to obtain from 
the US and UK Governments a list of private Chinese holdezs of assets 
in the US and the British Empire. According to Soc»^, the Chinese 
Government is considering taking steps to gain etmtrol of these private 
assets. Soong believes that withcmt US and UK cooperatioa such steps 
''could not amount to much." 


THE AMERICAS 

9. PERU: DeM settlement offer unacceptable to US- -US Ambassador 
CoofN^r, on Instructions from Washington* has informed the Peruvian 
Minister of Finance that Pern's latest dollar debt settlement oHer is 
"completely unacceptable" to the US. 

10. VENEZUELA: Revolutionary moment is reported ready — US Military 
Attache Caracas reports ttet foflowers of ex-president Z^pez Ccmtreras 
assert that all local preparattcnus for a revolutionary movement have 
been completed (see Daily Summary of 12 February, item 4). 
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